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SUBJECT: POSSIBLE LIBYAN FINANCING IN ZAIRE 
REF: KINSHASA 4100 

1. LIBYA SEEMS UNLIKELY INVEST LARGE SUM IN GECAMINES 
EXPANSION. LIBYA HAS RESTRICTED ITS INVESTMENT, SO 
FAR AS WE KNOW, IN SHORT TERM EUROPEAN AND AMERICAN 
COMMERCIAL PAPER WITH HIGH LIQUIDITY. LIBYA HAS SHOWN 
GREAT RELUCTANCE PROVIDE FUNDS FOR NON MOSLEM LDCS 
ALTHOUGH ONE-PAYMENT CASH TRANSFERS HAVE BEEN PRO- 
VIDED AS REWARDS FOR ACTIONS IN ACCORDANCE LIBYAN 
POLICY OBJECTIVES, E.G. CLOSING ISRAELI EMBASSIES, 
NATIONALIZING OF FOREIGN OWNED MINERAL ASSETS. 

2. IN STATEMENT TO LOCAL PRESS MAY 15, LIBYAN OIL 
MINISTER EZZ-ED-DIN MABROUK DISCUSSED RECENT VISIT 
TO ZAIRE. HE DID NOT MENTION INVESTMENT BUT DID SAY 
HIS VISIT WAS PROMPTED BY ZAIRE S NATIONALIZATION OF 
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PETROLEUM DISTRIBUTION NETWORK. LIBYA WAS SENDING 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


EXPERTS TO ZAIRE TO COUNTER ANY DIFFICULTIES CAUSED 
BY THIS NATIONALIZATION, MABROUK SAID, AND L IB YA 
WOULD ALSO BE SENDING CRUDE AT 17,000 B/D RATE TO 
ZAIRE AT "APPROPRIATE PRICES". 

3. COMMENT: LIBYANS SEEM TO BE UNDERWRITING 
ZAIRE'S NATIONALIZATION POLICIES AND HOPING AGAINST 
ANY BACK SLIDING. WE ARE PUZZLED BY AMOUNT OF OIL 
WHICH, ACCORDING OUR REFERENCES, EXCEEDS ZAIRE RE- 
FINING CAPACITY. 

4. LIBYANS HAVE NOT TO OUR KNOWLEDGE PRECLUDED 
BENEFICIARIES OF THEIR LARGESSE FROM USING AMERICAN 
CONTRACTORS. 

STEIN 
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